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REFERRING to the recent discussion of rebates in life assurance, 
The Monitor says: “ According to Mr. McCurdy, the compa- 
nies can only exert a moral influence.” We wonder if our 
teetotal friend, Mr. Hine, ever noticed the moral influence 
exerted by a wink of the left eye in a prohibition drug store. If 
he never did, he ought to try it some time. It is very well un- 
derstood that when the managers of life assurance companies 
exert their moral influence upon their agents to prevent rebates, 
the accompanying wink of the eye explains their wishes in the 
matter far better than all their lectures, verbal or printed. 
What they write or say is intended for the public, but the wink 
says emphatically “put some of ¢/a¢ in mine,” and the ¢hat 
means rebate. We understand that the latest fashion in rebates 
is seventy off the first premium and ten off of the second. If 
there is anyone getting less than this they are being discrim- 
inated against, and should apply to one of the other “ giants” 
for redress. 





MENTION is made in our regular Hartford letter of the death 
on Saturday last of Jotham Goodnow, president of the A®tna 
Fire Insurance Company of that city. He had been at his office 
as usual in the morning, but complaining of being ill, returned 
to his home, and before a doctor could be summoned, was dead. 
The news of his sudden death was quite a shock to the business 
community of Hartford, where Mr. Goodnow was well known 
and very active. He had been a resident of Hartford since 1856; 
first as bookkeeper in a Hartford bank and later as secretary of 
the Actna Fire Insurance Company. Upon the death of Lucius 
Hendee, in 1888, president of the company, Mr. Goodnow was 
unanimously chosen his successor. He was at the time seventy 
years of age, but was very active, and personally looked after 
the details of the immense business of the company. His ad- 
ministration of its affairs have been characterized by excellent 
underwriting ability, clear foresight and careful management. 
He had been called upon during his career to fill many offices of 
trust, and was at the time of his death a director in the First 
National Bank and a trustee for the Society of Savings, as well 
as president of the Aitna Fire Insurance Company. He was 
highly esteemed by all with whom he came in contact, being 
possessed of pleasant, affable manners and great courtesy. He 
leaves a widow, two sons and a married daughter, to whom 
will be extended the sympathy of a large circle of sorrowing 
friends, 





THE recent destruction by fire of the Chicago Athletic Club’s 
fireproof building may well throw a doubt upon the fire-resisting 
qualities of alleged fireproof construction. The building was 
fully up to the standard prescribed by the underwriters, and 
$300,000 of insurance had been placed on it by them at the 
rates provided for such buildings, Some oil-soaked rags started 
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the fire, and in a very short time the flames had full possession 
of the interior of the building, working damage to the extent of 
one-half the insurance. Had the building been constructed ‘in 
the old-fashioned manner, with wooden beams, supports, etc. 
the damage could scarcely have been greater ; certainly the fire- 
men would have worked within it with much more confidence, 
for they are suspicious of so-called fireproof construction, When 
they see supporting columns, floor beams and other supports of 
wood, they can judge as to how much strength is left in them, 
even when enveloped in flames, and will trust them accordingly ; 
but when flames surround iron work, there is no dependence to 
be placed upon it, owing to its tendency to expand, warp and 
give way under heat. When iron gets to acting inthat manner, 
firemen expect the walls to come tumbling about their ears, and 
exercise the greatest caution in their movements, To throw 
water upon them is to increase the danger. Ex-Chief Bates of the 
New York Fire Department, a veteran builder as well as fireman, 
has repeatedly said that he had rather fight a fire in a well-con- 
structed frame building than in one wherein iron and stone were 
depended upon for strength and support. It is not likely that 
we will ever get back to the oldstyle of frame buildings in the 
business portions of our great cities, but the loss experiences of 
late seem to indicate that there is not very much virtue in the 
so-called fireproof construction. 





AT the last meeting of the national association of assessment 
life and accident associations, a committee was appointed from 
the accident branch to prepare a uniform law relative to the ac- 
cident business for adoption in the different States. We under- 
stand that this committee has formulated what may be called 
an accident code, which they design to present to such legisla- 
tures as are in session this winter and ask its enactment into a 
law. The new insurance law passed by the New York legisla- 
ture last winter imposed some material restrictions upon the as- 
sessment accident associations, and it has been anticipated that 
a number of them would be unable to comply with the new re- 
quirements. For instance, they must specify in their policies a 
definite amount for the insurance contracted for, and must pro- 
vide and maintain an emergency fund suffiéient to make good 
the amount guaranteed in these policies. While this is in the 
interest of the policyholders and the public in general, it at the 
same time bears rather hardly upon some of the smaller associ- 
ations whose membership is limited, and it is a question if it 
would not be a good idea to organize a stock company with a 
capital of $200,000 or $300,000 to take over these small associ- 
ations, and thus save the business that has cost so much to work 
up, and at the same time give the additional security to the policy- 
holders that the law requires. So many of these small associa- 
tions have been dragging out a precarious existence for a num- 
ber of years that their reinsurance in a strong stock company 
would be of great advantage to all concerned. The assessment 
associations have, during the past few years, contributed liberally 
to the development of the accident business and to the educa- 
tion of the public as to the importance and necessity of this 
kind of protection. At the same time, it has cost large sums to 
establish their plants in the agency field in order to secure the 
business now upon their books. If these associations should go 
out of business, of course this expenditure is virtually lost, 
while if the members are reinsured satisfactorily in a stock 
company their interests are secured and the money expended in 
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obtaining the business is not thrown away. We throw out the 
suggestion to capitalists interested in the welfare of accident in- 
surance and in the interests of these small associations, some of 
whom seem in a fair way of going to the wall at an early day. 
The membership comprised in half a dozen of them would 
make a very good basis for the building up of a strong and 
influential stock company. 





In The Budget for October appears an article commending 
the discussion of graded and profit-sharing commissions as par- 
ticipated in by THE SpecTator. At its close, however, it 
says: 

By the way, before we leave the subject, we would like to point out that 
THE SPECTATOR is wrong in calculating twenty-two and one-half per cent as 
the commission in successful agencies. The ten per cent is based on pre- 
miums received, but the twelve and one-half per cent is based on the profits. 
These two things cannot be added together without working out each on a 
basis of money. If THE SPECTATOR really does mean to pay twelve and one- 
half on the premiums in recognition of business written, its arrangement is a 
most extraordinary one. We are so glad to see our contemporary moving into 
line that we do not wish to seem hypercritical, but a clear understanding of 
its own words will probably assist in the discussion of the case in the future. 

We are duly grateful for the commendation awarded us by 
The Budget, and would suggest to the writer of the foregoing 
that on another reading of the paragraph criticised it may 
present itself in a new light. It reads as follows : 

Again, this plan would benefit the companies in that the commissions 

would be limited in successful agencies to twenty-one and one-quarter per 
cent of premiums, making allowance for expenses, while in those suffering ex- 
cessive losses only ten per cent would be paid. 
_» Mark the word “successful.” By this is meant a truly suc- 
cessful office, one having no losses to report. According to 
statistics compiled by F. C. Moore, seventy per cent or more of 
agents do not have losses to report, these agencies collecting 
some forty per cent of the total premiums, In the sentence 
quoted it was intended to show the extreme range of commis- 
sions, from those of the most successful to those of the most 
heavily afflicted agent. It does look as though we had omitted 
making the allowance for expenses spoken of, figuring the con- 
tingent commission on the net premium after deducting the 
ten per cent flat commission. This gives the twenty-one and 
one-quarter per cent (on gross premiums) mentioned in the il- 
lustration of extremes. We hope that this statement will set us 
right with The Budget. 





Our foreign contemporaries continue to give a vast amount 
of free advertising to the Mutual Reserve Fund Life Associa- 
tion of this city, because it had the audacity to effect a lodge- 
ment in European countries and build up a large business for 
itself upon plans previously unknown or unworked in those 
countries. The Mutual Reserve is nothing if not aggressive, 
and its efforts to secure recognition in this country have been 
repeated on the other side of the water Its president, E. B. 
Harper, is a person who enjoys a fight, whether it be directed 
against his asssociation or himself personally, and he generally 
contrives to convert what may begin as a defensive warfare 
into an aggressive campaign. The Mutual Reserve has been sub- 
jected to more adverse criticism in foreign journals than any 
American enterprise that sought to establish itself abroad, but 
all criticisms have seemed to have the effect of strengthening 
the association by making it better known than it otherwise 
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When the company first started, it was con- 
fidently predicted that it could not survive five years because of 
the alleged inherent defects in its plans, but it has had a very 
successful experience for a period of ten years, showing an in- 
creasing business year after year, and a degree of prosperity as 


would have been. 


unexpected to its promoters as to its opponents. In this 
country, the insurance journals in general have come to accept 
the Mutual Reserve as an accomplished fact, and have ceased 
their predictions of its early demise ; after a few years more ot 
activity in foreign countries, it is probable that the journalistic 
warfare made upon it will cease in Europe as it has substan- 
tially here. We do not attribute the hostility of foreign jour- 
nals to the Mutual Reserve to any special objection to Ameri- 
can enterprise, but rather to the obstinate nature of our Old 
World friends, who refuse to acknowledge that there can be 
anything new in the way of life assurance or any diversion 
from the old slow-coach methods which their own companies 
persist in following. 





Tue Supreme Court, in an opinion written by Justice Van 
Brunt and concurred in by his associates, has finally been ren- 
dered in the case of William H. Beers, ex-president of the New 
York Life Insurance Company, to recover one quarter’s salary 
under the pension of $37,500 a year, voted him by the trustees 
at the time of his resignation. The decision of the court is 
adverse to Mr. Beers’ claim, and very clearly sets forth that the 
board of trustees exceeded their powers in voting any such pen- 
sion or entering into any contract of that nature with Mr. Beers, 
There was a general feeling in life assurance circles that at the 
time of Mr. Beer’s retirement from the company he was fairly 
entitled to some consideration, either as a bonus or in the way of 
continued salary, and had he been content to accept the $25,000 
a year recommended by the committee of trustees, there would 
probably have been no question raised as to its payment, al- 
though many regarded that amount as excessive. When, how- 
ever, upon his suggestion the board of trustees, at a meeting pre- 
sided over by himself, the recommendation of the committee 
was raised from $25,000 to $37,500, it was made evident that he 
would only obtain such salary at the end of considerable litiga- 
tion. When he made application for the first quarter’s salary 
alleged to be due under the contract, he was met by a prompt 
refusal by President McCall, and suit was forthwith entered by 
Mr. Beers to recover. The decision of the Supreme Court just 
rendered is to the effect that the trustees of a mutual company, 
whose assets are owned by the policyholders, had no right to 
vote a life pension to a person rendering no service. The court 
very properly says, if it was competent for the trustees to give a 
pension to Mr. Beers, it was equally competent for them to give 
pensions to every other officer and employee in the service of 
the company. The court holds that a mutual company belongs 
to the policyholders and the duties of the trustees are clearly 
defined and limited by the by-laws of the company. From 
this decision it is possible that an appeal will be taken, but it is 
clearly such a reasonable construction of the law that it is 
doubtful if the Court of Appeals would disturb it. The prob- 
ability is that Mr. Beers will get nothing whatever of the pension 
voted to him so recklessly, and if he does not, his failure is to be at- 
tributed to his own greed in not having accepted the proposition 
of the committee of five trustees, but insisting upon raising the 
amount offered him fifty per cent. He seemed, however, to 
have been desirous of being retired upon half pay, his salary 
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previous to that time having been $75,000 a year. We are 
among those who think that Mr. Beers was fairly entitled to 
some consideration and some provision for his old age, but that 
the sum that he himself fixed was excessive we stated at the time, 
and are still of that opinion, 
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THE recent heavy fire losses that have occurred in various 
sections of the country during the past few weeks have tended 
to demoralize to a considerable extent the managers of compa- 
nies. ‘The very fact that the losses have been so scattered adds 
to their discouragement, for while an isolated conflagaration 
might be accounted for, these numerous burnings in so many 
different places show that what are considered as the best risks 
are as liable to burn as those of a poorer class. That something 
must be done to improve the conditions of the business of fire 
underwriting is evident, but what to do is the problem. As 
evidence of the discouragement, not to say demoralization, ex- 
isting, some underwriters, since the Brooklyn fires especially, 
have been canceling their policies with a free hand, and where 
they do not cancel, have cut down their lines very materially, 


not only in Brooklyn, but in New York and other large cities. , 


There is a feeling of uneasiness among them resulting from the 
uncertainty as to where the next conflagaration will appear, 
and so they seem to be preparing for the worst by cutting their 
business all around. If they are to be caught in such costly 
fires, they do not wish to be caught as seriously as they have 
been in the past. These are the timid ones, however, but there 
are enough of them to create a feeling of discontent and un- 
easiness among propertyowners, who are not certain from one 
day to another as to what the companies in which they are in- 
sured will do regarding their risks. There is another class of 
underwriters that is not so easily disconcerted. While they do 
not relish the present situation, they are inclined to average it 
with the business of a series of years, and in doing so, find 
somé little comfort. That the companies have all made heavy 
losses, and that the prospect for profit upon their underwriting 
this year has reached the vanishing point, is conceded, but what 
to do for the betterment of the business is the question which 
confronts them. Little can be done without the co-operation of 
all the companies, and this, experience shows, it is very difficult 
to obtain. In New York City the nearest approach toit is ex- 
emplified in the present Tariff Association, which is working 
admirably, and doing much good in the interests of the compa- 
nies, but this is purely a local organization, and what is wanted, 
is similar harmonious action in all sections of the country. In 
view of the loss experiences thus far this year, it seems inevi- 
table that a material advance in rates should be made if the com- 
panies are to make any profit in their business, or indeed save 
themselves from positive loss. It is evident at the present time 
that most of the companies in their annual reports to the de- 
partment at the beginning of the coming year, will show a loss 
on their underwriting business, As they have done this same 
thing for several years, a remedy should be sought for and ap- 
plied as promptly as possible. 





—Lake rates have been promulgated by the Chicago Board of Marine 
Underwriters as follows: To ports on Lake Michigan, $1 ; Lake Superior, 
$1.25; Lake Huron, Sarnia and Detroit River, $1; Georgian Bay, $1.10; 
Lake Erie, $1.10 ; Lake Ontario, $1.25; to Ogdensburg, $1.25; to Montreal 


$1.50. 
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THE fact that the Economic of London has made a call of ten per cent 
upon its stockholders, is a confirmation of the stories received from London 
sometime ago that the company was inastrait. The story that the assess- 
ment is designed to assist in establishment of an American branch, is non- 
sense. It needs the funds abroad and it would require considerably more 
than a ten per cent call to put the company in a condition to enter this State, 

a * * ® 

THE story is going the rounds and is believed in some quarters that one of 
the older Lloyds associations, lately removed down town, is rolling in pre- 
miums to the amount of $25,000 per month. It is not a creditable fact, if it 
is a fact at all. The description of the business acquired under such a pres- 
sure would be summed up in four words, ‘‘ Tough and cut rates !” 

* * * * 

A LARGE amount of mercantile insurance has been dropped in this city 
within the past thirty days in consequence of the reductionin stocks, Our 
merchants have sold an unprecedented amount of goods to the West and 
South and thus depleted their stocks below their insurance requirements. 
Notwithstanding the uncertainty about the tariff on imported goods, there are 
signs of enormous importations being ordered for this winter, and this fact, 
in connection with the late loss on the Harbeck stores in Brooklyn, has led to 
an agitation for an increase in rates on bonded warehouses, 

* * * *. 

WHATEVER became of the citizens’ subscription movement in Brooklyn 
about a year ago to raise funds for a fire patrol? Gone, we suppose, to meet 
the committee of underwriters who were appointed to consider the subject ! 
In the inter:m Brooklyn fires continue to burn up property which might be 
saved by a good patrol, and nobody seems to care, 

* * * * 

ONE good thing about the Home of New York is that whenever its officers 
are convinced there is no money to be made at prevailing rates on any class 
of property, the Home steps aside and cancels its risks. The company is 
satisfied, we learn, to let paper mills alone hereafter, and is not at all crazy 
to insure Southern cotton, 

* * * e 


SEVERAL companies have been humbugged by a patent grain floater form 
device by a firm of produce exchange brokers in insurance, It is too liberal 
to the insured by half, and as it is contrary to the floater form adopted by the 
Tariff Association, the manager has very properly called the attention of the 
companies to it. The produce exchange officers were all taken unawares by 
the new form, probably because in the days when there was no tariff the com- 
panies allowed the assured to ride over them roughshod, 

* * * * 

Joun C. PAIGE of Boston got a good deal of free advertising from his rivals 
lately. When the eighty per cent coinsurance clause became mandatory in 
Boston, Paige got out a card explaining it to the public, and as insurers were 
clamorous for explanations, Paige's cards were given out by brokers and 
agents in response to the demand. Not until this had been going on for two 
days did the brokers discover how they had been advertising J. C. P. 

« * ° * 


THE bulletins sent out from the inspection department of New York of 
unsafe flues and furnaces in prominent buildings would be alarming but for 
the fact that the corrections are usually made by the time the bulletins appear. 
Stil there are exceptions, and last week at least ten offices were in a fidgety 
state about an uptown church risk, until they learned that no fires had been 
built in the defective furnace and a contract had been given to repair it. 

* * * * 

Tue Brooklyn hotel clerk who fell through a skylight to the depth of ten 
stories on the day of the naval parade is again at his post, without a limb 
broken or the remains of an injury apparent. He is probably the only man 
in America who ever fell from such a height and lived, and we commend him 
to both life and accident companies as a risk ‘* tested and tried.” 

* * * * 

A POINTER was received from the West a few days ago. An agent, who 
was debarred from paying a rebate to policyholders, made a compact with 
fifteen business men in the town, by which they were his business partners—of 
the ‘‘ limited” order. Then he took their insurance, peddled it out among 
the other agents, collected and divided commissions and was still within the 
law against rebates. A former case of this kind in Owensboro, Ky., resulted 
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in a rule that nobody was to be considered a partner in an agency unless duly 
commissioned as such by the companies. But Western ingenuity is apparently 
equal to the emergency. 
* * * a 
THE new rates on lake risks just agreed upon in Chicago are suggestive of 
a belief that navigation will continue open beyond December 1, It is a gam- 
ble in the weather, and we learn several companies have declined to join in 


the game. 
% * x 


One of the most ardent supporters of the proposed abolition of rebates de- 
clares that there are several companies opposed to it unless extended to dwell- 
ings and household furniture risks. On the other hand, if the proposal is 
extended, other companies will oppose it unless the Continental joins the 
tariff. Just why these reformers should wait on the good pleasure of the Con- 
tinental is not explained, if it be explainable. The brokers and nine-tenths 
of the companies are in favor of abolishing rebates to the assured on mercan- 
tile risks, and why should it not be tried at once—with or without including 
dwellings. 





CORRESPONDENCE. 
FIRE UNDERWRITERS IN TEXAS. 


[From Our Own CORRESPONDENT. ] 
The recent meeting of the representatives of fire insurance companies doing 
‘ business in Texas, which convened at the Odd Fellows Hall at Dallas on 
November 15, adjourned yesterday after three days’ cor.tinuous session, On 
motion, R. S$. Yocum, representative of the Underwriters of New York was 
elected chairman, M. H. Johnstown, manager of the Arkansas Board of Un- 
derwriters, was chosen secretary pro fem, 

Mr. Royce, secretary of the Hartford, made a very able address to the 
meeting on the situation in Texas. He dwelt at length on the importance 
of reform and correct practices, calculated to decrease the fire hazard in the 
State. 

State Commissioner Hollingsworth’s annual report was read. The report 
was conceded by all to be a very able document, and on motion of Major J, B, 
Hereford of the Royal, the following resolutions were adopted : 





Whereas, Commissioner Hollingsworth has in his last admirable and ex- 
haustive report on fire insurance in the State of Texas, replete with startling 
facts and figures, pointed out clearly, with rare discernment and unusual 
fidelity, that rates are not too high in Texas for the hazard assumed under ex- 
isting conditions, and that the only possible way to reach lower rates for the 
insuring public is by improvement in building laws, adequate regulation in the 
introduction and use of such special hazard as electricity, oils, explosives and 
other dangerous compounds, grea’er care on the part of the people regarding 
the fire danger and ail its bearings, proper municipal regulations as to the in- 
spection of buildings by an officer or commission designated for that purpose, 
whose duty it shall be to investigate all fires and promptly report results to the 
commissioner, on blanks furnished him, and above all, an active and prompt 
investigation into the origin of all fires by legal officials, with provisions for 
the prosecution of the originators of fraudulent fires, the expenses to be paid 
from fees paid by insurance companies into that department, and, 

Whereas, The interest of fire insurance companies is identical with that of 
property holders in all such measures as will tend to decrease the enormous 
fire waste in this State, therefore, 

Resolv.d, 1. That this meeting of underwriters tender its thanks to Com- 
missioner Hollingsworth for his exhaustive and able report, second to none 
made by any insurance commissioner in any State in the Union. 

Resolved, 2. That this meeting appoint a committee of seven fire under- 
writers, residents in the State of Texas, who shall render all assistance in their 
power to Commissioner Hollingsworth in the preparation of laws covering all 
phases of the subject, as outlined in the Commissioner’s report, and in secur- 
ing enactment of some by the next legislature. 


A committee was accordingly appointed to confer with the State Commis- 
sioner in formulating and presenting such laws as recommended in his report. 
The fo:lowing were chosen as such committee: F. Gross, president of the 
Alamo Fire Insurance Company of San Antonio; B. B. Rotan, president 
of the Fire Association of Waco; J. T. Trezevant, Major J. B. Hereford 
and Captain D. E, Grove of Dallas. 

Everyone present was delighted with the very good work accomplished at 
the meeting. 

By resolution of J. R. Polak, representative of the Phoenix of London, local 
agents and visiting State underwriters were invited to be present on the floor. 

The convention were strongly in favor of proper investigation as to the 
causes of fires ; the efficient enactment of building laws throughout the State 
and also recommend that adequate and sufficient assistance be placed at the 
command of Mr, Jalonick, publisher of The Texas Rating and Survey Bureau. 
The enormous fire waste in cotton was also one of the important topics 
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taken up, and recommendations were offered and adopted regulating the 
proper care and fire extinguishing services in cotton yards and compresses. 

Resolutions were offered and adopted tendering thanks to the Texas 
Insurance Club, under whose supervision the meeting was heid, for the very 
courteous treatment the convention had received at their hands. 

The entire party of representatives leaves to-night for Galveston, where it 
is understood the differences existing there will be taken up and adjusted. 

Prominent among those present were: J. T. Trezevant, representing the 
Fire Association of Philadelphia, American of Philadelphia and Orient of 
Ha:‘tford; C. C. Emory, Fire Association of Texas; B. H. McElhone, Fire- 
mans Fund; Z. T. Faymondville, Firemans Fund; Robert Carnes and Jas. 
A. Silray, German-American; John S. Addenhoff, Germania, Norwich Union, 
Southern and Sun of New Orleans; W. H. Hunter, Georgia Home; R. S. 
Yocum, Underwriters of New York; P. C. Royce and J. W. Covington, 
Hartford; J. L. Wood, Home.of New York; V. C. Dargan, Home Mutual; 
C. S. Angell, Providence-Washington, Greenwich, Teutonia and Macon; E. 
H. Addington, Mechanics and Traders; C. M. Mason, National of Hartford; 
J. M. O. Menard, Bowery, Allemania and Transatlantic; Frank Case, Penn- 
sylvania; J. M. Cotto, Lancashire, St. Paul Fire and Marine; W. A. Chil- 
dress, Springfield; J. B. Hereford, Royal and Sua Mutual; J. T. Bonner, 
Syndicate; J. B. Hereford, Jr., Guardian; W. B. Smith, Traders of Chicago; 
M. J. Wellborn, United Underwriters Stephen French, Caledonia; W. A. 
Cooke, Imperial; D. F. Arnold, Manchester; Gilbert Hay, Northern; J. R. 
Polak and T. L. Monogan, Phcenix of London; J. T. Murphy, Phenix of 
Brooklyn; Geo. J. Dexter, Western; T. A. Manning, North British and 
Mercantile; S. D. Scudder, Alamo of San Antonio; E. S. Gay and R. B. 
Killough, Insurance Company of North America, 

Other prominent officials were present, but as the minutes were not accessi- 
ble, it is impossible to give a complete and authentic list. HASTINGS, 

DALLAS, November 18. 





IN AND ABOUT BOSTON. 


[From Our OWN CORRESPONDENT. ] 

Boston has now had two weeks of coinsurance and up to date all hands 
appear to be perfectly satisfied with its working. The New England 
Exchange, however, is getting itself badly laughed at by the long drawn out 
manner in which it is handling this matter, It was surely thought that at the 
meeting last Saturday some definite action would be taken on the already 
much discussed ques:ion. Asa matter of fact, however, nothing was done 
except to hear the report of the committee which made that Western trip. 
Then the matter was laid over for two weeks. 

The many friends of that popular chief clerk for the Boston Board of Fire 
Underwriters are glad to see him back at his post of duty again, he having 
been laid off for some time with a severe illness. 

Frank W. Whiting of the New York Board of Fire Underwriters was a 
visitor to Boston last week Thursday. 

Benjamin F. Brown of this city has been appointed to a responsible position 
on the staff of the Equitable Life, and is now on a trip to the West and 
South. His duties are the instructing of the various agents as well as the 
gathering of statistics. Mr. Brown is a member of the Massachusetts Legis- 
lature. 

Joseph Ashbrook, superintendent of agencies of the Providence Life and 
Trust Insurance Company, was present at the meeting of the New England 
agents of that company which was held in this city last week. 

There are rumors quite rife on the streets, and especially in local insurance 
circles, to the effect that at an early date a move is to be started to compel 
the West End Street Railway Company of this city to do away with its deadly 
and dangerous trolly system. <A feeble protest was made when the road was 
consideriing its adoption, but in vain. 

Benjamin S. Calef, for years manager for New England for the New York 
Life, has resigned that position to allow of his going with the Manhattan Life 
insurance people. His headquarters will continue to be in this city, much to 
the gratification of his very many friends. 

Lowell & Seeley is the name of a new insurance firm which has just 
appeared. Mr. Seeley is already well known in insurance circles, while his 
partner, W. L. Lowell, is a retired banker, The new firm has already been 
appointed New England managers for the London Guarantee and Accident 
Limited of London, Eng. Their office is at 33 Central street. 

Manager Litchfield of the Lancashire is in Boston again perfecting the 
arrangements with Commissioner Merrill for the relicensing of his company 
to again enter the State of Massachusetts. 

Work is being pushed rapidly on the laying of the new underground cable 
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for the fire alarm wires, and at an early date Boston will at least have her fire 
alarm wires down and underground, where all admit that they should be. The 
cable is to contain sixty-one wires, 

The Boston Life Underwriters Association at a special meeting held last 
week adopted resolutions favoring the bringing of the subject of life insurance 
before the congress of the World's Columbian Exposition. 

Bosion, MAss. Nov. 21. 


Nov. 24, 18y2.) 


GIL. GILSON. 





HARTFORD. ° 
[From OuR Own CoRRESPONDENT. ] 


The sudden death of President Jotham Goodnow of the tna Fire Insur- 
ance Company on Saturday of last week came like a shock to the entire 
underwriting fraternity, not only of Hartford, but of the whole country. No 
man was better known in the insurance world and no man was more respected 
by those who knew him than Mr. Goodnow. Beginning life in a modest 
way, his sterling worth, strict integrity and devotion to duty made the path- 
way of life clear for him, Ie soon became bookkeeper of the Hartford bank, 
and in 1866 secretary of the Attna Fire. Upon the death of President 
Hendee in 1888 his mantle fell upon Mr. Goodnow’s shoulders, and he has 
worn it worthily. It is not too much to say that his great interest in his 
company’s welfare caused him to neglect his own, and he failed to heed the 
warnings of Nature, of late so pronounced, and his constitution, never too 
robust, suddenly yielded to the intense strain. He was at his desk as usual 
on Saturday morning last but suddenly became very ill and left for his home 
in a carriage. He reached it and staggered up the steps. He said to Mrs. 
Goodnow, ‘‘I am sick; send for a doctor.” He was dead within a few 
moments thereafter. He leaves a widow (h's second wife) and three children 
by his first wife. Mr. Goodnow was a native of Massachusetts and was 
seventy-three years of age. 

At a meeting of the board of directors of the Aitna Insurance Company the 
following minute was adopted : 

The sudden death of our late president, Jotham Goodnow, sorrowfully 
calls upon this board to express our great respect for his character and 
memory, our earnest regret for the unexpected loss which we have sustained 
and our deep sympathy with his family. 

Mr. Goodnow became the secretary of this company in 1866 and its 
president in 1888, and during the entire period of his service cared for its 
interests with the firm and wide reaching integrity which was a conspicuous 
part of his nature. His presidency was discreet, wise and vigorous. He 
understood and appreciated the history of the company, but he was not con- 
tent to rest upon its record, and both looked for and gained additional success 
with no resort to acts which would impair either his own or its character, 
While he was faithful to his opinions, he paid deference to those of his fellow- 
officers, treated all with considerate kindness and bore himself with the 
courtesy of a man who respected himself and his associates. His life was 
truthful, sincere and earnest. He was removed from this world with hardly 
a moment’s warning, but he had walked reverently before his Maker and in 
thoughtful preparation for the great future. 

Voted, That the secretary be requested to transmit a copy of the fore- 
going minute to Mrs. Goodnow and that, as a mark of respect, the office will 
be closed to-morrow afternoon to enable the board, the officers and clerks to 
attend the funeral. 

One of the results of the late election, in the opinion of many of our 
people, has been the side-tracking of our present Governor, Morgan G. 
Bulkeley, president of the 2tna Life Insurance Company, in his race for the 
United States senatorship. It will be safe to bet that the Governor will be 
able to give nearly all his time to his duties in the Atna Life office after the 
fourth of January next; not that such duties have been neglected during the 
past four years, be it understood, for ao man can excel Governor Bulkeley in 
doing many things at the same time and doing them all well, but politics 
will have no charms for him after the time mentioned, except as pleasant but 
very costly reminiscences. 

A. C. Gibbs, the agent of the Connecticut Mutual Life Insurance Company 
at Washington, D. C., and the oldest agent in the service of that company, died 
recently at the age of eighty-six years. Notwithstanding his advanced age, 
he was alert and vigorous up to within a short time before his death. 

Manager Stillman, of the Orient’s Pacific Coast department, was in this city 
recently and was the guest of honor at an elegant dinner given by President 
Whiting and the other officers of the company at the Hotel Heublein. Mr. 
Stillman is an aggressive and wide-awake underwriter, and previous to his 
connection with the Orient was the manager of the Pacific Insurance Union. 

The well-known and popular New England special agent of the New Hamp- 
shire, Geo. E. Kendall of Worcester, formerly with the Guardian under the 
management of H. E. Bowers, swooped down upon Hartford recently and 
carried off Miss Libbie Tuller, formerly of Atlanta, Ga., as his bride. Mrs. 
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Kendall is a lady of many accomplishments and will be a decided acquisition 
to Worcester society. 

The National Fire has appointed Osborn & Price as its local agents here, 
succeeding Chas. S. Langdon. Under the new arrangement the business of 
the company in this city will doubtless be increased, 

The Hartford Courant vouches for Mr. Langdon’s underwriting ability, 
and states that hereafter he will give all his time to his duties in the main 
office of the company. 

The succession of Wm. B. Clark, the present vice-president of the A&tna 
Fire, to the presidency of that company and the promotion of the other 
officers is taken for granted and will doubtless soon be an accomplished 
fact. TUNKXIS, 

HARTFORD, Nov, 21. 





CHICAGO NOTES. 
[From Our Own CoRRESPONDENT. ] 

Probably nothing in years has so stirred Chicago imsurance circles to the 
core as the recent action of the Chicago Fire Underwriters Association in 
annexing the territory within the present limits of the city of Chicago, form- 
erly controlled by the Cook county compact. As the action was without the 
advice of the managers it was a great surprise, but from appearance at this 
writing will prove a solution of the much vexed compact troubles, At a 
meeting held later a peace committee was formed to confer with the managers 
of comjanies and make a report as to the best method of handling business 
in the new territory. It is not proposed to take any action which will be 
against the interests of the compan‘es, tut merely put an end to the trouble as 
it has existed for a year past. The Cook county committee of the association 
has also been reinstated and better times are looked for. 

The anti-rebate memorial adopted at the recent national convention of life 
underwriters, is being circulated for signatures, and is receiving the endorse- 
ment of the agents here. Some time ago Resident Secretary Tarbell of the 
Equitable Life adopted a practical method of counteracting the propensity of 
solicitors to divide commissions with applicants by doing away with demoral= 
izing brokerages. He has changed all agency contracts and placed them on 
a renewal basis. Secretary Tarbell’s agency will not likely this year exceed 
the record of 1891, but the new business he will place upon the companies’ 
books will doubtless be better in renewing quality. 

To-morrow evening the Life Underwriters Association hold their regular 
monthly meeting at the Union League Club. As a number of important 
amendments to the constitution and by-laws will be considered, it is hoped 
and expected that there will be a large attendance. 

The Illinois Trust and Savings Bank having been chosen trustee for the 
bondholders of the World’s Columbian Exposition, policy forms covering 
World Fair property have been changed to read, ‘‘ Loss, if any, payable to 
trustee.” 

As an incentive for their agents to make a special effort to secure business 
the remaining weeks of the year, the North American Accident Company 
are offering cash prizes ranging from $20 to $150. 

J. Quincy Haas of St. Paul, Minn., has been appointed agent at that city 
for the Manufacturers and Merchants of Pittsburgh. 

James A. Cavanagh, a life insurance agent, has been awarded judgment 
for $25 and costs in his suit against the Metropolitan Life Insurance Com- 
pany for false arrest. 

Holger de Roode, who has been traveling in Europe for several months, 
is expected home this week. 

It is reported that the Presbyterian Ministers Fund will establish an 
agency at this city. 

V. T. O'Neil has been appointed special agent of the Lancashire for the 
States of Missouri, Kansas and Arkansas, G. A. W. 

CHICAGO, November 21. 





BALTIMORE, 
[From Our OWN CORRESPONDENT. ] ; 
Baltimore matters, to quote from our President~elect’s rhetoric, are in a 
state of ‘* innocuous desuetude.” The eighty per cent coinsurance clause, 
recently adopted by the fire underwriters of this city, has proven a thorn in 
the sides of some of the agents and brokers here. Several amendments have 
been added to the same, among them being the elimination of risks that can 
legitimately be written for a term of years, and the following substitute 
clause, to be attached to policies of retail stocks, 


Substitute Clause. Value under $3000. Warranted by the assured that 
the value of the stock and fixtures insured under this policy shall not during 
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the life of this policy exceed the sum of $3000, and if, at the happening of 
any fire, the value of such stock and fixtures shall be found to exceed said 
sum, then this company shall be liable for only such proportion of said loss 
as the sum insured under this policy shall bear to the whole value of property 
insured thereunder. 


My attention has been called to the mode of settling losses of the Lumber- 
mens Insurance Company of West Virginia (and or) Cleveland, O. This 
company was on a Maryland risk, which burned a few months ago, together 
with a number of outside companies, the only represented companies on it 
being the Teutonia of New Orleans and the Prudential cf Boston. The 
adjusters arrived at a settlement on an eighty per cent basis, which was 
agreeable to and accepted by the majority of the companies, particularly the 
two latter. The Lumbermens have kindly offered to settle for $100 cash 
on a $1000 policy, and the return of the full amount of premium to the as- 
sured. Some interesting developments will evidently follow this proposition, 
of which you will be advised later. 

Sydney Ashbridge, general agent for Maryland of the Broadway Insurance 
Company of New York, has appointed B. F. Mullikin as local sub-agent. 
Mr. Ashbridge reports an encouraging increase of business for the ‘‘ Broad- 
way,” with very few losses attending the same. 

B. L. Talley, the enterprising president of the Ilome Friendly Society of 
this city, with the assistance of Secretary Chase, have built up a very large 
business for their company, which is the most progressive of the industrial 
companies here. 

The Sandusky of Toledo contemplates increasing their capital stock to 
$200,000. The company will increase its lines and extend its field of 
operations. MARYLAND. 

BALTIMORE, Md., November 18. 





PHILADELPHIA. 
[From Our Own CORRESPONDENT. } 

At a special meeting of the Philadelphia Fire Underwriters Association, 
held November 2, the committee known as ‘‘ Competition and Appeals” was 
abolished, This committee was appointed with the power to revise rates on 
risks threatened by mutual competition. The work of the committee, while 
entirely honest and conscientious, has not proved satisfactory, and risks saved 
from the mutuals have been few and far between. As a measure of relief 
the following resolution was adopted : 


A special committee of three members of the association, said three mem- 
bers to be elected at the meeting at which this is adopted, and at each quar- 
terly meeting thereafter, commencing February, 1893, shall have power to fix 
rates on sprinkled risks and risks of superior construction, to be promulgated 
in the place of present existing rates on such risk, when, in the judgment of 
said committee, it is necessary to so rate them; said rate to be made by the 
committee after the report of the sprinkler or other inspectors of the associa- 
tion that the equipment is standard or the risk of superior character. The 
brokerage on risks so rated to be limited to five per cent. ‘The action of said 
committee to be final. 


The executor of the estate of William M. Runk is experiencing consider- 
able difficulty in collecting a portion of the large line of insurance which Mr. 
Runk carried on his life. The Mutual Life Insurance Company of New 
York, which carried $100,000, has taken the initiative and has refused pay- 
ment. The refusal of the company to pay the claim is based upon the viola- 
tion of contract when application was made, that the applicant would not die 
by his own act or hand, whether sane or insane, within a period of two years 
from date of application. The $100,009 insurance in the Mutual Life is 
represented by three policies, the first for $5000, issued in 1879 on the ordi- 
nary life plan, and containing a clause invalidating it in the event of suicide; 
the other, $95,000, was also on the ordinary life plan, and was made up of 
two policies—$20,000 in favor of the wife, and $75,000 in favor of the estate. 
These two policies were issued November 6, 1891. No suit has been brought 
for the recovery of the insurance, but doubtless proceedings will be com- 
menced before long. The Home Life of New York, which had $50,000, 
and the Travelers, which carried $10,000 on Mr. Runk’s life, have also de- 
clined to pay the insurance on account of suicide. 

The Life and Accident Insurance Corporation of New York has been au- 
thorized to do business in Pennsylvania by the State Insurance Department. 

The annual meeting of the Philadelphia Fire Underwriters Association was 
held on Friday, November 18, 1892, at the rooms of the association. The 
following officers were elected: George E. Wagner, president ; Robert B. 
Beath, vice-president ; Samuel D. Hawley, treasurer; J. W. Grover, secre- 
tary; Elihu C Irvin, George G. Crowell, George Wood, Atwood Smith, 
Tatnall Paulding, Charles S. Hollinshead, Louis C. Madeira, Jr., Charles 
Platt, Jr., and Samuel D, Hawley, executive committee. 

President G. E. Wagner presented the annual report of the association for 
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the past year, and that which will call for consideration during the coming 
year. Colonel Wagner’s remarks were in effect as follows : 


I believe in schedule rating as the true plan. If our rates under that 
sys'em are not sufficient to pay the losses and expenses of the business and 
leave a profit for the risk of doing it, the plan should not be abandoned but 
the rates should be put up to meet the conditions. There is no doubt about 
the fact that our rates have steadily decreased until they reached a point that 
failed to meet expenses, much less make a profit. The recommendation to 
increase rates met with much favor among our membership, but failed to 
materialize into any positive action until toward the end of February last. 
Meantime the losses steadily increased both in number and volume, and it 
became positively essential that the underwriters act, and the result was an 
advance in rates of twenty per cent and the addition of the eighty per cent 
coinsurance clause to our cortracts. As was expected, this action aroused 
much opposition among property owners, and explanations were necessary. 
We frankly toid our correspondents that the advance was made an arbitrary 
one of twenty per cent for immediate use, and that it was not permanent as 
our schedules were being revised, and when completed, risks would again be 
tated on the schedules and flat advance would disappear in such ratings. That 
work has been completed, and an examination of the new schedules will 
disclose the fact that they are more rigid in their requirements than were the 
old ones, and that the advance in rates under them will be from the standard, 
and that the basis rates on standard risks are substantially unchanged. While 
the fire losses in Philadelphia for the first nine months of 1892 are less than 
those of the previous year, a comparison of figures for the past five years, as 
follows, will show an increase : 


FIRES AND LOssEs. 
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For the first nine months of this year and the corresponding period of last 
year the statistics are as follows: 
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The report calls attention to the ‘‘ underground ” system of insurance prac- 
ticed in this State, and injustice of the insurance companies which have com- 
plied with the laws of the State and paid into the State Treasury last year at 
least $500,000 as taxes for the privilege of doing business. According to re- 
port, the premiums paid for that sort of insurance in this State aggregated 
$520,000, by which the State was defrauded of revenue as follows : 

If placed in authorized companies, two per cent, $10,400. If placed in 
unauthorized companies under special license (act of 1887), six per cent, 
$31,200. 

Why the business of insurance does not pay, and where the dividends paid 
by various companies come from, notwithstanding that no money is made out 
of the business, was touched uponinthe report, The first is attributed not to 
the abnormally larger fire losses, as some one might suppose, but is charged 
to the shrinking premium rate, while the latter are paid, not from the profits 
derived from the premiums, but come bodily out of the income from interest 
on investments, 

‘Increased premium rates all over the country,” concludes the report, ‘‘con- 
stitute the only remedy, It cannot for one moment be supposed that the mer- 
chants and manufacturers of the city will fail to see that it is impossible for the 
companies to continue doing business at a loss; those that have expressed 
themselves on the subject do not desire that such should be the case, recog- 
nizing the fact that the capital involved is entitled to a profit proportionate to 
the risk incurred.” 

The annual banquet was held in the evening at Boit’s in the Bullitt Build- 
ing. Covers were laid for one hundred. Among the prominent guests pres- 
ent were: Director of Public Safety, A. M. Beitler; E. R. Kennedy, presi- 
dent of the New York Board of Fire Underwriters; Charles H. Post, president 
of the Niagara Fire Insurance Company; E. B. Clark, assistant manager Phee- 
nix of London ; G. W. Burchell, secretary Queen Insurance Company ; and 
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Nov. 24, 1892.] 


Edward L. Lewis of the firm of Woodrow & Lewis. All of the prominent 
Philadelphia underwriters were present, among them being: Atwood Smith 
of the Liverpool and London and Globe; George Wood of the Royal ; 
Thomas H. Montgomery of the American ; Tattnall Paulding of the Dela- 
ware; John L. Thompson of the Pennsylvania Fire ; George E, Wagner, 
president of the association ; J. E. Hyneman, Henry W. Brown, James S. 
Young, George T. Reger, W. W. Allen and H. O. Kline. Speeches were 
made by President Wagner who spoke for the association, E. R. Kennedy 
for the New York Board of Fire Underwriters, Col. W. W. Allen for the In- 
surance Brokers of Philadelphia, G. T. Reger for the local companies, J. F. 
Hyneman for the German companies, Flenry W. Brown for Connecticut com- 
panies, and H, O, Kline for the Western companies. The banquet was a de- 
cided success and was splendidly managed by the committee, composed of 
Louis M, Wagner, chairman, James A. McGann, A. B. Earle, Charles A. 
Ifexamer and Horace-Walton. 

Fred W. Gade has resigned the general agency of the American Casualty In- 
surance and Security Company, and will be succeeded by Sims & Gough, who 
wil] make their headquarters in the handsome set of offices on the first floor of 
the Manhattan Life Building, Fourth and Walnut streets. Mr. Gade has a 
number of very flattering offers from prominent causualty insurance companies 
and his services are in great demand. Up to the present time, however, he 
has made no alliance. Whoever does get him will secure one of the finest so- 
licitors in the country. 

Loper & Doughten, managers of the Guarantors of Pennsylvania, are pre- 
senting their agents and patrons with a very handsome swinging office clock, 
the face of which is silver plated, and their advertisement appears in black 
enamel. Messrs, Loper & Doughten are enjoying a well merited success in 
the management of the ‘** Guarantors.” The volume of business exceeds their 
expectations, and their loss ratio is extremely low. They are now transacting 
a steam boiler, employers, and public liability and indemnity insurance busi- 
ness, Q. U. AKER, 

PHILADELPHIA, November 21. 








COMMUNICATIONS. 


AN INSTANCE OF CUT RATES. 
[To THE Epriror oF THe SpecTrATorR.] 

I wish you would refer in your next issue to the following case: The First 
National Bank building here was 1ated by our local board at one per cent in 
October, 1891. C. B. Bullock rated our town and raised the rate to 1.25 per 
cent. This did not suit the directors, and ever since they have been trying 
to have the rate reduced, but have not succeeded. Now they have placed their 
insurance in Chicago in wild-cat companies represented by those notorious 
undergrounders Mitchell, Watson & Co., I be'ieve. The directors know that 
the companies are not authorized to do business in Tennessee and that in case 
of loss they would have to sue in Chicago, II]. Some of the directors protested 
that it was not fair to take the insurance out of the town and from men who 
not alone had good companies, but who banked with them, but the majority 
had decided and the protest did not avai', The risk is written at 1.50 per 
cent for three years. i. ti. G 

SouTH PITTSBURG, TENN., November 18. 











CASUALTY INSURANCE. 


—The Preferred Masonic Mutual Accident Association of Detroit, Mich., 
kas entered Pennsylvania and Illinois. Secretary Miller was in New York 
last week. 


—The American Surety Company has corralled another embezzler. Anu- 
gustus T, Kerr fled to England, and now the company’s inspector is preparing 
to bring him back, ; 

—Twenty-six claims for the face value of policies, amounting to $37,500, 
were paid by the Travelers in its accident department during the two months 
ending with October 20. 

—San Francisco has a new surety company entitled the Western Surety and 
Guaranty. The company has a capital stock of $100,000, and is under the 
management of F. Butler. 


—The American Employers Liability Insurance Company continues to ex- 
tend its field of operations and has recently been admitted to Florida, North 
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Carolina and West Virginia. Its officers have secured commodious offices in 
the Mechanics Bank building on Wall street, New York, to which it will re- 
move at an early date. 


—Kimball Atwood, secretary of the Preferred Mutual Accident Association 
of New York, was receiving the congratulations of his many friends and busi- 
ness associates last week. It is a boy. 


—A Western correspondent writes that the Northwestern Mutual Accident 
of Sioux City, Ia., will shortly retire from the fie'd, as will also the West- 
ern Accident Association of Omaha, Neb. 


—The tna now issues accident tickets granting indemnity from one day 
to three months, as wanted. The company has felt the demand for such 
tickets, and as it is out for business, and plenty of it, promptly meets the re- 
quirements of the public. 


—How many accident policyholders have special cause for thanksgiving to- 
day it is hard to tell, but there are thousandsof them. Are youone? If not, 
don’t delay ; for accident may come to you before long, and an accident policy 
is a good salve for bodily injuries. 

—‘* Always take your wife’s advice.” Many husbands have heard that 
from those who ought to know—the wives themselves, A Sheffield man had 
paid for some time to the Accident Insurance Company. He tired of the 
annual tax, and decided to give it up. Lis wife tried to dissuade him from 
this step, but did not succeed. She then did the next best thing—she paid 
the premium herself, and the husband was none the wiser or the worse. The 
very day after she paid the first premiuin her husband met with a mishap. 
He caught his foot in a nail. The hurt seemed small enough, but it had 
mortal issue. The unfortunate gentleman died, and Mr. Hodkinson handed 
the widow a check for £1000.— Sheffield Telegraph. 


—In the railway accident in Yorkshire recently, several of the killed had 
upon them insurance tickets or current numbers of periodicals guaranteeing 
the payment of certain amounts in case of death by railway accidents. No 
fewer than six, representing altogether £2759, were found upon James J. 
Anderson of Dundee. They comprised Tit-Bits for £100, Answers for £1000, 
Great Thoughts £1000, Christian Herald £500, Ally Sloper £150, and Pear- 
son’s Weekly insurance for accidents from football, which last named is, of 
course, no use in a railway smash. J. B, Hill of Edinburgh had in his posses- 
sion a railway insurance ticket for £200. J. H. Lee carried a current copy 
of Tit-Bits. This is the heaviest loss so far experienced under this system of 
gratuitous accident insurance. 


—The following on accident insurance in Great Britain, from The London 
Financial Times, is not a very bright picture: From the returns of some 
thirty-five offices transacting general accident insurance we have selected ten, 
each having a premium income of over £30,000, The experience of these 
companies afford a pretty correct insight as to the value of accident business 
in 1891 from an insurance standpoint, and it can hardly be regarded as a satis- 
factory year. Indeed, there are only three offices in the list that can be said 
to have made a fair commercial profit, namely the Employers of Great Britain 
(which has enjoyed far and away the most favorable experience), the Ocean 
and the Railway Passengers. The Lancashire and Yorkshire (of silver tea- 
service fame) and the Accident have hardiy made a penny, while the Employ- 
ers Liability Assurance Corporation, the Scottish Accident and the Imperial 
Union have each to lament losses on the year’s work, There is one other 
office with a premium income of over £30,c00—the London Guarantee and 
Accident Company—but the form in which the accounts are made up is very 
incomplete and does not enable us to analyze the expenses, The following 
table will show at a glance the experience of the various offices named : 











Ratio of 
Company. Income. Claims and 
Expenses. 
4 Per cent. 
Employers of Great Britaiv.........e000 seeeeees 31,696 67.4 
CORNBis<ciussccseosieveresscceccosceseanseee sys « _ 67,022 87.7 
Railway Passengers...........0eeseeeeeenereeeee 241,261 89.5 
Northern. ....2..cccccccccccsscssscccecccecseces 31,669 94.1 
Scottish Employers. ..........cccccccsccvvcsses 40,124 97.6 
Lancashire and Yorkshire. .............-.eeeee0+: 34,178 99.6 
ROR ois sn dpcginnsv:0.0 dns o956 009000 ahora wens ses 48,662 99.8 
Emnplopers LAGER «5.0.00... .csceseeccspsevncces 276,215 101.8 
Serr ae eee 51,769 105.8 
Imperial Union.........cccceceeesceececescenees | 35,258 114.2 








Of the remaining accident offices not one can boast an income of £20,000, 
and in surveying the list the mystery appears to be how the majority of them 











exist at all. We opine that the future prospects of accident insurance would 
be considerably improved if these weaklings were to shift their burdens at 
once and cease the miserable struggle they endeavor to maintain. 


—A passenger conductor, in November, 1891, agreed to take a policy in the 
Preferred Masonic Mutual Accident Association of Detroit, payment of the 
fee to be made on the first of the following March when he would drop a 
policy he held in the Standard Life and Accident. These understandings 
were come to with the agent and the company was notified of the same. 
Through an error of the clerk the policy was sent to the conductor on Novem- 
ber 1g. <A few days after the conductor fell from his train, receiving such in- 
juries that he died the following day. His brother collected from the Standard 
and applied to the Preferred Masonic for payment of their policy and tendered 
the premium at the same time. The company den‘ed liability in view of the 
foregoing circumstances. Suit was brought and judgment given against the 
company by a jury for the full amount. The company feels that it has a good 
case and will appeal. 

—During the past few years many new features have appeared in connec- 
tion with accident underwriting. One of the most notable, and it seems to 
us altogether desirable, is the substitution of ‘‘ actual loss of time sustained” 
for ‘* total disability’ as the basis of the contract, which has been made by 
the New England Mutual Accident Association of Boston, Mass., of which 
B. F. Dyer is secretary and general manager. This feature has been thor- 
oughly identified with the ‘‘ ideal” policy first issued by the ‘‘ New England” 
in October, 1891, and its success has been such that at the present time the 
policies issued by this association are almost wholly upon this plan, The 
‘*New England” now offers a new form of policy which must prove very 
satisfactory to all who appreciate the value of accident insurance, covering, 
as it does, the ‘‘ ideal” feature (namely ; Payment for actual loss of time, 
whether disability be total or partial) and also securing to the insured, in ad- 
dition to the benefits provided by the ordinary form of policy, an extra $5000 
in case of death, and an extra $25 weekly indemnity, thus providing $10,000 
in the event of death, or $50 we:kly indemnity for fifty-two weeks in case in- 
juries are received while traveling in any passenger conveyance propelled by 
steam, cable, or electricity. Tle additional cost of this policy is only five 
dollars per annum. The “ideal” feature contained in both forms of poli- 
cies referred to is not embodied in any contract issued by any other accident 
company. 








NEWS OF THE WEEK, 


Ex-Presidert Beers’ Pension Declared Illegal. 


Ir will be remembered that when William H. Beers was induced to resign 
the presidency of the New York Life Insurance Company, the committee of 
five trustees that had been negotiating for his retirement, recommended that 
a salary of $25,000 a year be paid to him for life, in consideration of past 
services to the company and services to be rendered in future. When the 
question of the adoption of this recommendation came up in the board of 
trustees, over which Mr. Beers presided, the amount was changed from 
$25,000 to $37.500, and thus amended was adopted by the board. In pur- 
suance of this resolution a contract was made with Mr. Beers, duly executed 
by the officers of the company. Much indignation was expressed at the time 
that so large an amount should have been voted to him virtually as a pension, 
and when President McCall assumed the management of the company in 
place of Mr. Beers, he declared that the pension should not be paid unless 
ordered by the courts. In this position he was sustained by the trustees, and 
when the first quarter’s salary became due Mr. Beers under the contract, 
payment was refused, and Mr, Beers brought suit to recover. An agreed case 
was presented to the Supreme Court and its decision has been awaited with 
much interest. On Friday this decision was rendered, having been written 
by Justice Van Brunt and concurred in by his associates, Justices O’Brien and 
Lawrence. 

The following condensation of the opinion we clip from the New York 
Times of Saturday : 

‘* If the position attempted to be taken by the learned counsel for the plain- 
tiff is correct, then there is no controversy whatever to be submitted to the 
court, because it is claimed by him that the board of trustees of the defendant 
have not repudiated the contract, and that their not agreeing to the sub- 
mission expressly states that their resolution authorizing the president to 
obtain a submission from a court of competent jurisdiction as to the validity 
of the contract is not to be understood as an affirmance or disaffirmance of said 


contract. 
‘* Now, if there has been no denial which is a denial upon the part of this 
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defendant corporation of any liability upon this contract, then there is no con- 
troversy. This court is fot the advisory counsel for this corporation. It 
does not occupy any such position, and it does not propose to act in any such 
capacity. Andif it is the purpose of the trustees of this corporation to use 
this court for that purpose, the court must decline the office. 

‘**But as we understand the position of the corporation, it is a denial of 
liability upon the contract, and a denial of liability upon the contract is 
necessarily a repudiation of the contract. The fiscal officers have refused to 
pay and the trustees have not dissented from the refusal, The refusal to pay 
is based upon the claim that the corporation is not bound by this contract, 
and the trustees have not dissented from this position. Hence the con- 
troversy. And understanding that this corporation, both by its fiscal officers 
and by trustees, has denied its liability upon this contract, and therefore 
repudiated the same, this court proposes to discuss the controversy that has 
thus arisen.” 

Judge Van Brunt then enters into a long rehearsal of the facts that are un- 
disputed in the case, giving a pretty full history of the company. Speaking 
of the investigation by the Insurance Department, he says that it resulted ‘‘ in 
an official report showing large losses in the management of the affairs of this 
company arising from gross neglect and incompetency in its management, but 
which, fortunately, has not as yet resulted in insolvency.” 

Speaking of a statement in the submitted case. to the effect that Beers was 
apparently anxious to be investigated. and that in this he was sustained by a 
large majority of his trustees, Judge Van Brunt says: 

‘* What this last clause in the submission means we have not been able 
precisely to determine, If it was his position of willingness and strong desire 
to be further investigated, the large majority of the trustees seem to have 
limited themselves to approving the desire without taking any action to give 
said desire effect.” 

The opinion continues : 

‘Upon this report of the Insurance Depariment on the 25th day of 
January, 1892, at a meeting of the board of trustees, over which the plaintiff 
presided (eighteen members being present and there being one vacancy), a 
committee of the board of trustees was appointed and directed to take into 
consideration such report and consider what action should be taken in view 
thercof, the submission stating that Becrs did not vote. As the resolution 
was seemingly carr:ed without his vote, of course there was no necessity for 
his putting himself upon record in favor thereof. [his committee reported to 
the full board at an adjourned meeting on February 8, 1892 (nineteen membi rs 
being present), over which meeting Mr. Beers presided, which he seems to 
have done whenever his personal interests were at stake. 

‘In their report the committee stated that they had given the matter most 
careful consideration in order to determine what course was best for the 
interests of the company, and what changes in the organization or methods of 
the company were desirable, end they recommended the division of the cuties 
of the executive officers by the appointment of an auditor who should report 
direct to the trustees, the amendment of certain parts of the by-laws, and 
that a contract which had already been submitted to the committee to pay the 
plaintiff $25,000 per annum for life in recognition of his past services and his 
future usefulness to the company be entered into. 

‘** At the same time there was tendered at the meeting by Mr. Beers his 
resignation of his office as president, to take effect Wednesday, February ro, 
1892. But he did not resign his office as trustee, which continued until April, 
1892. At this meeting the board accepted the resignation of Beers, and after 
passing a eulogy upon his administration of the affairs of this corporation, 
notwithstanding the fact that large losses had arisen from gross neglect and 
incompetency of its management, authorized an agreement to be made with 
him to secure his services during the remainder of his life in an advisory 
capacity upon half pay, viz., an annual salary of $37,500, thus raising the 
recommendation of the committee by fifty per cent, and authorizing the 
second vice president and the actuary to execute the contract submitted under 
the seal of the company. 

‘* Thereupon, the same day, an agreement was entered into between the 
plaintiff and the defendant, whereby the plaintiff agreed, so far as his strength 
and health permitted, to serve the company in an advisory capacity, and give 
its officers all the aid and assistance that might lie within his power in said 
advisory capacity, to maintain and extend its business prosperity, and at all 
times to use his best efforts for the success and benefit of the company, and 
that he would not become an officer or enter the employment of any other 
life insurance company or association, or become connected in any form with 
any other company, or enter into any business directly or indirectly that 
should affect or be in competition with the defendant, during the remainder 
of his life. * * 

‘* About the 12th of February, 1892, the vacancy in the office of president 
was filled, and since that time the plaintiff has ceased to act as president, and 
has not rendered any services or given any assistance or advice to the com- 
pany, and has not been called upon to do so, 

‘* It seems to us that there can be but one answer to this proposition. It 
it urged upon the part of the plaintiff that the contract in question is not 
ultra vires but clearly within the chartered powers of the coporation, that 
the plaintiff had resigned when the contract was executed, and there is noth- 
ing in the case to show that his resignation was any part of the consideration 
of the contract, and that although this contract has been assailed as a pension 
to the plaintiff for his past services, there is no such consideration stated in 
the contract, nor is there anything in the submission which justifies any such 
conclusion, 

** It seems to us that a very brief examination of the facts admitted in the 
submission justifies the criticisms that they have suggested. The committee 
appointed at the meeting of January 25, 1892, recommended that ‘ in view of 
the long and devoted services rendered by Mr. Beers to this company * * * 
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a proper recognition of such services and his future usefulness to the company 
warrants us to suggest to this board that a salary of §25,000 be given to him, 
to continue for life, in accordance with the contract already submitted to this 
committee.’ ‘This language clearly shows that in the opinion of this com- 
mittee the seventy five thousand-dollar salary which the president had been 
receiving did not sufficiently compensate him for the faithful services which 
he had rendered, and they therefore recommended this additional compensa- 
tion by way of a pension of $25,000 to quntinne during his life. And this 
idea permeates the contract itself. * * 

‘* It seems to us apparent from this situation of facts that the true con- 
sideration for the payment of this large annuity was that this board of trustees 
desired to give the plaintiff some recognition out of the pockets of the policy- 
holders for the past services which they seemed to think had been so va'uable 
to the company and inadequately compensated. The idea of the past services 
is the one which permeates the resoultions and the agreement. It is studiously 
referred to, apparently to fortify the action of the trustees, because tLey seem 
to realize that the payment of such an enormous salary in order that a man 
should sit with his arms folded and render no services whatever to the com- 
pany could not otherwise be justified. 

‘* That services to the company were not contemplated is apparent from 
the very nature of the agreement, because it is for life and is not even de- 
pendent upon ability to render any services to the company, because the 
obligation to serve is only * so far as strength and health might permit.” And 
as it seems to be conceded that the corporation would have no right to make 
any such agreement founded upon past services, the claim of the plaintiff 
would necessarily fall because of that infirmity in his contract. 

‘ There is another ground which seems to be fatal to the obligatory force 
of the contract in question, and that is that this board of trustees has no 
power to make a perpetual contract. It they can employa man to do nothing 
in a so-ca'led advisory capacity so long as he shall live, there is no reason why 
they could not employ every clerk, accountant, messenger boy, and other em- 
ployee for the same length of time, and thus take the management of the busi- 
ness of the corporation out of the hands of the owners of its assets, viz., 
the policyholders, with whom the policy of the law supposes the ultimate au- 
thority lies. 

** The policy of the law under which this corporation was organized is that 
every four years its board of trustees may be wholly changed, that five of its 
members may be compe'led to retire at the end of any one year at the wish of 
the policyholders, and that by this means the policyholders shall have the ulti- 
mate control of the manner in which the business of the company shall be 
conducted, and determine who shall be the agents and employees and servants 
of the corporation. Of this right the board of trustees cannot deprive the 
policyholders by making contracts which would extend for periods of years 
beyond their terms of office. * * 

** Under this condition of affairs it is evidently not within the powers which 
were committed to the board of trustees by the policyholders that they should 
be able to fasten upon such corporation a subordinate so long as he might 
live. 

‘* From this construction of the charter and by-laws in question, with the 
provision in such by-laws that no alteration of the same might be made without 
first being proposed at a stated meeting and adopted by the concurrence of a 
majority of the whole board, it would seem that by their own act the board of 
trustees were precluded making any such contract. ‘Lhe by-laws are explicit 
as to by whom all agents shall be employed. The supervisory agency com- 
mittee, as already stated, had the power to appoint and remove agents and fix 
their compensation, And the president and vice-president had the power to 
appoint every other employee,tut were required every three months to make a 
written report to the supervisory committee in relation to all changes made 
relating thereto. 

‘It may be said tbat the board of trustees who adopted these by-laws 
might change the same, But they expressly provided how these by laws 
should be changed, viz., that any change should be first proposed at a stated 
meeting and adopted only by concurrence of a majority ot the whole board. 
If this provision means anything, if these by-laws mean anything, if they 
have any force and effect for any purpose whatever, the board of trustees 
could not make any alteration except in the manner therein provided. 

** We do not think that it will be seriously contended in our day that their 
regulations of business as embodied in by-laws are only binding so long as a 
majority of the trustees niay see fit, notwithstanding the provisions as to the 
manner in which alterations therein shall be made. Therefore, this action 
upon the part of the board of trustees in attempting to employ this 
plaintiff in any capacity was wholly without authority and absolutely nugatory. 

‘** The plaintiff as president must be presumed to have known these restric- 
tions. He had been so long connected with the corporation, and had so long 
exercised the duties of president, that he cannot ke held to have been ignorant 
of this important function pertaining to his office. 

‘** It is further urged against the validity of this contract that the plaintiff, 
being the president ot the defendent and a member of its board of trusteees, 
could not enter into any contract of this description for his own benefit by 


virtue of resolutions passed at a time when he was present in the meeting of _ 


the board of trustees presiding over its de'iberations. 

** Until a comparatively recent time in the history of jurisprudence in this 
State it was considered the law that no director or trustee of a corporation could 
contract with the corporation without raising the presumption that such contract 
was fraudulent. * * * It is unfortunately true that at the present time 
the weight of authority is that such a contract may be valid, but the weight of 
reason is absolutely the other way. And a very brief consideration of the re- 
lation of a director or trustee of a corporation to it seems to us to show that 
public policy ought to be so shaped that such opportunities for flagrant frauds 
should not be allowed. 

‘“* The director or trustee is appointed by the owners of the property of the 
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corporation for the purpose of the management of the business of the corpora- 
tion, and their term is always restricted ordinarily to one year, but in some 
cases, in order that there may not be an abrupt change in the whole policy of 
the corporation, only certain portions of the board are elected at each annual 
election. These directors or trustees are appointed by the owners of the prop- 
erty because of their confidence in their ability, integrity, and business capac- 
ity and because they t elieve that they will devote this ability, integrity and busi- 
ness capacity to the furtherance of the interests of the corporation. The director 
or trustee, when he takes upon himself the duties of the office to which he has 
been elected by the owners of the property ot the corporation, is by them un- 
derstood to oblige himself to exercise in the management of the business of 
the corporation all thé ability, integrity, and business capacity of which he is 
possessed, and that upon each and every occasion he shall protect the rights 
and interests of his constituents. 

** Now, it is apparent that the owners of the property of the corporation, 
having conferred upon a person the office of direcior or trustee for the purpose 
above mentioned, and the director or trustee having undertaken the obligation 
of such office, it is a flagrant dereliction of duty for him to deprive the corpo- 
ration of the benefit of those counsels which he has promised to give the cor- 
poration in every contingency by proposing to enter into a contract for his 
own benefit. If one director can enter into a contract for his own benefit, 
then every director can, and instead of the interests of the corporation being 
studied by the board of trustees the individual or private interests of each 
trustee or director will become the main object for their efforts and enter- 
prise. 

‘* The director has no right to deprive the corporation of the benefit of his 
counsels by his own act, because his advice upon any question of administra- 
tion, if conscientivusly given, although he may originally have stood alone, 
may change the minds of his brother directors. And, therefore, 1t ought to 
be no answer to the objections to a director entering into a contract with the 
corporation that his vote was not necessary to the carrying out of the contract, 
and that he took no part in the meeting of his associates that authorized 
the same. 

‘* But, unfortunately, the rule in this State has been relaxed and it has been 
held that a director is at liberty to make a contract with his corporation so 
long as he does not, while acting in his own interest on the one side, also act 
on the other in the capacity of trustee, so that his interest and his duty might 
conflict. It is difficult to see how his interest and duty do not conflict when, 
because of his interest, he does not perform his duty as director or trustee. 
But we have to take the law in this respect as we find it, 

**And how does it apply to thecase at bar? The plaintiff, at the time 
these resolutions were passed, at the time this contract was authorized, did 
not feel sufficiently confident as to the action of hs board of trustees to allow 
some other officer to preside over their deliberations ‘at these meetings where- 
in his interests were so deeply involved, but he felt it necessary, in order that 
this scheme should be carried out, that he should control the course of de- 
liberation, that he should put the question as to the execution of this contract 
with himself, that he should superintend the vote upon such resolution, and 
that he should announce the result. He, therefore, took this part at least in 
the conduct of these meetings, and saw to it that his own interests were 
duly advanced at the expense of the corporation whose welfare he was sup- 
posed to represent. 

“This question might have been a different one had he deemed himself 
sufficiently strong to have absented himself from these meetings. But, instead 
of that, he seems to have thought it necessary to keep his board of trustees 
under his own eye in order that they should do his behests in respect to this 
contract, and at such meetings he presides, and thereby conducts the delibera- 
tions as to his pension of $37,500 given to him, and now claims that such a 
contract is a valid contract because he did not vote. 

“If a contract of this kind is to be recognized and upheld in a court of 
justice, then the courts may as well take the remaining step and say that, un- 
less a board of trustees can be proved to have acted from a corrupt and 
fraudulent motive in the making of a contract with one of its own members, 
such contract shall be upheld, even though the contracting trustee takes part 
in the deliberations of the board which result in the authorization of the con- 
tract and urges and votes for its adoption. 

‘It is further urged as an objection to this contract that the plaintiff agreed 
that he would not become an officer of or enter into the employment of any 
other life insurance company or association, or become connected in any other 
company, or enter into or become engaged in any business, directly or indi- 
rectly, which should affect or be in competition with the defendant for the 
remainder of his life, and that this is in restraint of trade and void as against 
public policy unless his assent be reasonable and necessary, and, the case fail- 
ing to show that, the plaintiff cannot recover. 

“*In the disposition of this case it has not been considered necessary to 
discuss this proposition. ‘It has seemed to us advisable to base our decision 
upon the other points which are so strongly presented by the facts admitted 
in the case at bar, and, they seeming to indicate that no recovery upon the 
part of the plaintiff can be had upon the contract in question, judgment should 
be ordered for the defendant, with costs.” - 





A Chat With a British Manager. 


DvRING the past summer many managers of British fire insurance companies 
have visited the United States on business connected with their respective or- 
ganizations. Among them is James Clunes, manager of the fire department 
of the old established London Assurance Corporation, who has recently re- 
turned to New York from a trip through the West. A representative of THE 
SPECTATOR called on Mr, Clunes last week, and in the course of an interest- 
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ing conversation asked for his opinion, which, as a British manager, would re- 
flect the sentiments of British underwriters relative to the condition of the 
business in this country, and more particularly their views concerning the 
heavy losses of this and recent years. 

Mr. Clunes replied that, fur reasons which could well be appreciated here, 
the British managers never met either in London, Liverpool or anywhere else 
to legislate for the conduct of American business. When meeting in connec- 
tion with other matters they might occasionally shake their heads over the 
continuous stream of heavy losses, but apart from that each company managed 
its own affairs and consulted only with its American manager as to necessary 
action. With regard to rumored retirements from the American field of cer- 
tain British companies, Mr. Clunes said he had not heard of any company that 
proposed doing so. In his opinion that would be absolutely the last resort, as 
it meant the loss of a large amount of capital in its agency plant and would 
only be throwing away chances of future profit. The British managers realize 
that the business is at present extremely unprofitable, but still they hoped that 
the tide would turn, although it was a very long time in doing so. A great 
deal had been done, Mr. Clunes thought, in the past nine months to put the 
business on a better footing in this country, but the losses had more than kept 
pace with the improved conditions and the strange part of it seemed to be that 
the better class of risks were now burning—risks that they had always thought 
well of and been glad to get. It is extremely unfortunate that such should be 
the case, and that in the closing months of the year such heavy losses should 
come in and upset all possible hope of a favorable year. Taking the business 
of the year as a whole, it had been poor and few companies doing a general 
foreign business would be able to profit for 1892. 

Mr. Clunes was highly amused at the facility with which the rumor mongers 
disposed of the different companies’ affairs, and instanced the recent report 
that the London Assurance would take over the State Investment and Insur- 
ance Company, for which statement there was not a shadow of foundation. 
Other newspaper rumors, in connection with changes at the San Francisco 
branch of the corporation, are equally devoid of truth. 

Mr. Clunes had not been in the United States for some five years past, and 
apart from the annoyances incident to hearing of a steady stream of heavy 
losses has greatly enjoyed his visit. He sails for home towards the end of the 
month. 





Universal Schedule Meeting. 


AT the meeting of committees from various associations of fire underwriters, 
to be held in New York next Wednesday, to consider the universal mer- 
cantile schedule, the National Board of Fire Underwriters will be repre- 
sented by E. F. Beddall of the Royal, C. C. Little of the Phenix of 
Brooklyn, West Pollock of the Niagara, F. W. Arnold of the Equitable Fire 
and Marine of Providence, and C. E. Chase of the Hartford Fire. 

The New York Board of Fire Underwriters will be represented by J. R, 
McCay, M. S. Driggs, E. Litchfield, J. M. Whiton and Frank M. Parker, 





The American Surety Makes a Purchase. 


THE property of the Continental Insurance Company, at Nos. 100, 102 
and 104 Broadway and No. 1 Pine street, New York, has been sold by agree- 
ment to the American Surety Company for the sum of $1,040,000, Title 
will be passed on December 1. The Continental will remain in its present 
quarters until May 1, 1893, when it will have to change its location. The 
site named isa very desirable one, being directly opposite the property of 
Trinity Church and the Equitable building, and is an excellent position for a 
large office building. 





Co-operatives that Do Not Co-operate. 


FirE MARSHAL Lewis of Brooklyn, N. Y., has written to Superintendent of 
Insurance Pierce, complaining of the methods of the co operative fire insur- 
ance companies, of which several were recently started in New York and 
Brooklyn. A copy of the letter is given below: 


FIRE MARSHAL’s OFFICE, 
BROOKLYN, November 16, 1892. 


The Hon. Fames F. Pierce, Superintendent Insurance Department, Albany, 
[Se 


Dear Sir—During the past two weeks many complaints have been made 
to this department by holders of so called co-operative fire policies of insur- 
ance, stating that they have been unable to collect from the respective com- 
panies the amount of loss sustained by reason of fire. I have examined the 
policies in question and find that they are a fac-simile of the standard fire 

licies of insurance, issued under and in pursuance of chapter 189 of the 
aws of the State of New York and its several amendments, with the excep- 
tion that after the line 112 the by-laws are printed, and the word ‘* co-opera- 
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tive” is so small that it is as hard to find as the money which many of the 
unfortunate sufferers from fire complain about. The appearance of these 
policies are calculated to mislead the public, especially the uneducated, and 
on their behalf I kindly ask that you give the subject matter your official at- 
tention. Yours very respectfully, BENJAMIN LEwis, Fire Marshal. 

P, S.—I inclose list of companies complained of. 

Mr. Lewis stated to an Eayle reporter that many poor persons had been 
swindled by taking out policies under the co-operative system. The policies 
are printed in imitation of the standard policies of insurance, but the insured 
is placed under restrictions and conditions which renders it easy for the com- 
pany to crawl out of liability. One sad case brought to his notice was that 
of James McIntyre, one of the sufferers from the Tiffany place fire. His 
furniture at 15 Tiffany place was insured for $500 in the Manufacturers and 
Traders Co-operative Fire Insurance Company of New York and Kings 
County, which has its home office in the Stock Exchange building. Mr. 
Lewis is responsible fur the statement that when Mr. McIntyre called fora 
settlement on his policy, which was issued for one year on October 18 last, he 
was informed that his insurance had bzen canceled because he failed to pay 
one of the assessments called for under the co-operative insurance plan. 
McIntyre says he had received no notice that any assessment was due, and 
that he had paid his premium charges. 





The United States Fire and Marine Insurance Company of 
Charleston, West Virginia. 


SOME time since we alluded to the United States Fire and Marine Insurance 
Company of Charleston as a wild cat of a dangerous character. The follow- 
ing letter and certificate show that we were fully warranted inour statement: 


KANAWHA County Court CLERK'S OFFICE, } 
CHARLESTON, W. VA., November 13, 1892. § 

GENTLEMEN—Some time ago my attention was called to the fact that the 
United States Fire and Marine Insurance Company of this place were issu- 
ing policies purporting to be signed by Dick Burks Williams, secretary of said 
company, and myself as its president. 

This concern was gotten up by Chicago parties, and we were induced to go 
into it upon the promise that all was fair and square; but now we have learned 
that we have been deceived, and have evidence to believe that the public is 
being defrauded through the use of our names. 

Enclosed find the certificate of myself and said Williams, which please 
publish, so that the people at large may have knowledge of the facts therein 
contained. Very truly yours, FRANK L. BEARDSLEY. 

CHARLESTON, W. VA., October 27, 1892. 
Zo whom it may concern 

This is to certify that the United States Fire and Marine Insurance Com- 
pany, organized under the laws of West Virginia, whose capital stock was five 
hundred dollars paid up, and which was never increased, is a fraud which has 
been perpetrated upon us, the undersigned. We were, upon the preliminary 
organization of the company, elected its president and secretary respectively. 
The said company never authorized any person or persons to issue any of its 
policies, nor did they employ W. B. Hill & Co, of Chicago, IIl., or any other 
place, or any person or persons whatever to act as their agent or agents, and 
any policy or pclicies issued by any one purporting to be in accordance with 
authority from said company is a fraud and without any authority whatever. 

FRANK L. BEARDSLEY. 
Dick Burks WILLIAMS, 





New State Insurance Officials. 


CHANGES in the State insurance departments will be numerous after the 
beginning of 1893, and some of these will be the result of the political revo- 
lution which will bring governors of one party faith and department officials 
of another, whose terms are about to expire, into juxtaposition. Instances of 
this kind will occur in Connecticut and Massachusetts, but it is believed that 
in the latter State Governor Russell will continue the present incumbent. In 
Maryland Commissioner Talbot has been elected to congress and will go out. 
The Democrats in Illinois have elected David Gore,auditor of public accoun’s, 
and he will succeed Mr. Pavey, who was the candidate on the Republican 
ticket. James Cudhie, a Fusionist, was elected Insurance Commissioner of 
North Dakota by the popular vote. By popular vote James H. Price will 
succeed Allen Weir in Washington, I. V. Johnson will succeed Patrick F. 
Duffy in West Virginia, A. B. Cook will succeed E. A. Kenny in Montana, 
and C, G. McCarthy will succeed James A. Lyons in Iowa. Wilbur M. 
Root has been re-elected in Wisconsin and J. O. Henderson in Indiana. 
The Democratic Dr. Magill in Michigan will be fellowed by a Republican. 
There are other changes possible but uncertain now until the ‘‘ official returns 
are all in.” — Weekly Underwriter. 





The Death of Jotham Goodnow, President of The Atna 
Insurance Company. 
A SPECIAL meeting of the Fire Underwriters of this city was held on Mon- 
day, pursuant to a request issued by the National Board, to take action on 
the death of Jotham Goodnow, president of the Aitna Fire, of which 
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mention is made in our Hartford letter. There was a good attendance, and 
the following resolutions were adopted: 


WHEREAS, We have learned with deep sorrow of the death of our es- 
teemed and honored associate, Mr. Jotham Goodnow, president of the 
Etna Insurance Company, which occurred in the city of Hartford on Satur- 
day, November Ig, 1892: 

Resolved, That the following minute to his memory be adopted: Mr. 
Goodnow was in early life a banker and financier, and his career was marked 
by intelligence, high honor and sterling character. On entering the business 
of fire insurance, these qualities, joined to his ability and integrity, gained 
him further distinction, and he became the chief executive of the company 
to whose interests he had been so faithfully devoted. To the members of 
this Board he was well known, his three years’ chairmanship of the Execu- 
tive Committee only terminating in May last. In all the re’ations of that 
office his solicitude for the best interests of the business was constantly man- 
ifested, and by his courtesy and consideration for others he endeared himself 
to all. His private character was embellished with the qualities of the true 
gentleman, and he was everywhere the recipient of private esteem as well as 
public confidence and trust. He will be deeply mourned, and his memory 
will abide with us always. 

Resolved, That a delegation from this board attend his funeral, to take 
place in the city of Hartford on the 22d inst., and that a copy of this resolu- 
tion be transmitted to the Aitna Insurance Company, and to the family of 
the deceased, 





MERE MENTION. 


—The Sun Life of Louisville has entered Ohio. 

—Little Rock’s new tariff shows some slight advances. 

—A Life Underwriters Association is organizing at Toledo, O. 

—Rates have been advanced throughout Prince Edward Island. 

—Patrick Fahey died last week at Allegheny, Pa., at the age of 102. 

—Dr. Enoch Fithian died last week at Bridgeton, N. J., aged roo years. 

—A,. C. Gibbs, a veteran insurance agent of Washington, D. C., is dead. 

—Only two Pueblo (Col.) agencies are now in rebellion. These will proba- 
bly be suspended. 

— Kentucky and Tennessee will miss the policies of the German of Free- 
port after January I. 

—In the ten months ending with October 31 last the AZtna Life paid 
$1,765,543 for death claims. 

—The annual meeting of the St. Louis Board of Fire Underwriters will 
take place on December 13, 1892. 

— A, W. Hart, manager of the Columbian Fire of Louisville, is in New 
York in the interest of his company. 

— Eighty per cent coinsurance will be mandatory on mercantile risks and 
special hazards at Milwaukee hereafter. 

—Only 620 deaths iu New York city during the week ending November 
12, an indicated rate of 17.48 per thousand. 

—Fred. R. Marvin, ex-secretary of the Washington Farmers of Spokane 
is under arrest on a charge of embezzlement. 

—D.N. Holway has been appointed superintendent for Eastern New 
York and New England by the Union Central Life. 

—Henry Butler, president of the old American Exchange Fire of New 
York for sixteen years, died recently at Blairstown, N. J. 

—Thomas Ferguson of the Detroit firm of Ferguson & Grant, general 
agents for the Mutual Life, died last week at Denver, Col. 

—C. P. Ellerbe, superintendent of insurance for Missouri, will soon step 
down and out. His successor has not yet been appointed. 

—Dr. H. D. Rodman of Lexington succeeds J. W. Robinson, deceased, as 
State agent for Kentucky for the Northwestern Mutual Life. 

—lIt is proposed to foster good fellowship among the members of the New 
York Board of Fire Underwriters by having annual banquets. 

—Walter K. Paye has been appointed receiver for the Guardian of New 
York, which has about completed the liquidation of its affairs. 

—A reward of $250 is offered by the National Board for the apprehension 
of the incendiaries operating in the vicinity of Lewiston, N. Y. 

—The Lancashire is about te re-enter Massachusetts, its United States 
trustees having secured possession of its excess deposit with the New York 
Insurance Department of $597,500. 

—The business of the seaboard department of the New York Life Insur- 
ance Company, under the management of Robt. E. D. Whitney, for the first 
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eleven days of the current month exceeded the entire business of any pre- 
vious November in the history of the department. 

—John K. Shaw, State agent for Minnesota for the Provident Savings 
Life, has mysteriously disappeared. is accounts are all straight. 

—<An assessment of ten per cent recently made by the Monmouth County 
Mutual Fire of New Brunswick, N. J., is the first one in thirty years. 

—It is proposed to form a national organization of electrical experts in the 
insurance ranks at a meeting to be held in New York on December 6, 


—The sheriff has levied on the effects of the Reverting Fund Life Associa- 
tion at Reading, Pa., to satisfy a judgment obtained bya policyholder for 
$2072. 

—George Bogen is wanted at Cincinnati for collecting premiums and for- 
getting to turn them over to C, A. Farnham, who issued the policies as 
agent. 

—Wnm.T. Kaufman, assistant manager of the Commercial Union of London, 
has resigned that post to go with He.vey Fisk & Sons, the well-known 
bankers. 

—Flias Burnett has been swindling Georgia people by collecting premiums 
on policies which had been stolen from the authorized agent of the company 
issuing them. 

—Another foreign life assurance company has commenced issuing policies 
without medica] examination on special conditions, This time itis the Nord- 
stern of Berlin. 

—G. 1. Plumley, formerly connected with the Mutual Life Insurance 
Company of New York, has been appointed assistant actuary of the Home 
Life of New York. 

—It is proposed to make the three-fourths clause mandatory instead of the 
seventy-five per cent coinsurance clause in fire department towns of Missis- 
sippi and Louisiana. 

—S. J. Alexander was re-elected chairman of the Nebraska Field Club at 
its recent annual meeting. He was presented with a beautiful silver service 
on that occasion by the club. 

—The Insurance Associates of San Francisco in their constitution provide 
for deposits by members ranging from $100 to $250. Stringent measures to 
prevent rebating will be taken. 

—The Y. M. C. A. of Montclair, N. J., are under deep obligations to 
Wm. Miller, secretary of the Commercial Alliance of New York, he having 
paid the rent of a hall for them for a year. 

—Fires causing losses of $100,000 and upwards have occurred during the 
week at Canton, Md.; Claribel Station, Cal.; Iillsboro, Tex.; Cummings, 
Ill.; Arkansas City, Ark.; St. Louis, Mo, 

—Wm. T. Lane, president of the Nassau of Brooklyn, was appointed a 
member of the Long Island Water Supply Co, appraisement committee, but 
finding that he was ineligible, he resigned. 

—M. S. Driggs, president of the Williamsburgh City of Brooklyn, has writ- 
ten a letter to Chief Nevins of the Brooklyn Fire Department commending 
the treatment of the Howe furniture store fire. 

—The Attorney-General of Ohio has been requested by Supt. Kinder to 
bring guo warranto proceedings against the Peoples Industrial Fire Associa- 
tion of Cincinnati, which is stated to be insolvent. 

—C. H. Plummer of Saginaw, Mich., recently deceased, carried a $100,000 
policy in the Equitable of New York and one for $25,000 in the Manhattan 
Life, both of which were promptly paid to his heirs, 

—Judgment has been given for the plaintiffs in the suit of William G., 
Mary and George B. Bates against the United Life Insurance Association to 
recover $10,000 on policies on the late Levi M. Bates, 

—The Canadian Fire Underwriters Association has had the subject of co- 
insurance under discussion and has appointed a committee, which is to report 
upon the advisability of its adoption before January I next. 

—The Northwestern Mutual Life has loaned $750,000 on the property at 
the southeast corner of State and Washington streets, Chicago, upon which 
the new Columbus building is to be erected, at a cost of $1,000,000. 

—Major Ben. S. Calef of Boston has resigned the post of general manager 
for New England of the New York Life, which he has held for thirteen 
years, and taken the general agency for New England of the Manhattan Life, 

— Certain clerks in the compact office at New Orleans have been dis- 
charged. They were accused of being in the pay of a well known agent, so 
that he got advance information of changes in rates and could have improper 
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daily reports passed as correct. As the companies represented locally by said 
agent are in the general agencies of members of the executive committee, a 
petition asks for the appointment of a special committee to consider the case. 





—Among the guests of the Life Insurance Association of New Jersey, at its 
dinner last Thursday evening, were John F, Dryden, Charles W. Raymond, 
Tilden Blodgett, C. E. Tillinghast, E. E. Sill, E. P. Haskell and E. H. 
Plummer. 

—The Mutual Reserve Fund has published ‘‘ The Natural Premium Life 
Underwriters’ Manual,” compiled by J. Thomson Paterson. It is intended 
for the use of agents of assessment companies in competition with old line 
companies, . 

—Agents under the jurisdiction of the Pacific Insurance Union who fail to 
collect their premiums or cancel policies within thirty days from date thereof 
will be subject to a fine of $25 for each case. ‘This rule goes into effect De- 
cember 1, 1892. 

—Committees representing the Commercial Club and the Chamber of Com- 
merce of Tacoma have written Manager Duval of the Pacific Insurance 
Union, demanding a reduction of from forty to fifty per cent in fire insurance 
rates in that city. 

—A monster barquet will be tendered to its agents by the Prudential of 
Newark on December 2 at Caledonian Park, Newark. It is expected that 
upwards of two thousand agents will be present. Superintendents will meet 
on the previous day at the company’s head office. 

—The Parkersburg Insurance Company sues the Sandusky of Toledo for 
$22,935 damages. It claims that within a certain time from its reinsurance 
in the Sandusky, the latter was to furnish bonds for the policies, and it is 
now claimed that the Sandusky failed to live up to its agreement. 

—The endowment fraternal orders held an all-day and evening session last 
Thursday at New York. A number of organizations, representing 40,0co 
members, participated. A permanent organization was effected, and commit- 
tees were appointed to endeavor to defeat a!] adverse legislation the coming 
winter, and to draft a new bill for the general government of the orders, 

—A correspondent writes: ‘‘ T. Janney Brown, general agent of the Penn 
Mutual Life for the District of Columbia, is this year doubling his last year’s 
record in new business. In the month of June this office secured a position 
on the special list of the company, writing $58,000. Mr. Brown has been 
obliged to enlarge his office space to accommodate his growing business.” 

—At New Orleans, the Cotton Exchange has issued a letter airing its im- 
aginary grievances in connection with insurance rates. It statesthat previous 
to the April cotton fire the average fire loss for thirty-one years was one bale 
in 3221 and $1 in $5600, and including this year’s fires was one bale in 764 
and $1 in $1320. They therefore object to the increased rate, which, they 
claim, will divert business from New Orleans. 

—A number of incendiary fires in the vicinity of Kortright, Delaware 
county, N. Y., aroused the farmers, who started up a man in a piece of 
woods near a burned barn and fired several shots at him without effect, A 
suspicious character was arrested the next morning and, after narrowly escap- 
ing lynching, was locged in jail at Davenport Centre. Several suspicious fires 
have occurred recently at Kingston, Hudson and Newburgh, N. Y. 

—The four American life insurance companies transacting business in 
Sweden, including the Mutual Reserve Fund, reported as for 1891: New busi- 
ness, $625,000 ; claims, etc., $272,500 ; increase, $350,000 ; in force, $2,765, - 
009; premium receipts, $130,000 ; commission and administration, $19,400. 
The net increase of business of the Mutual Reserve amounts to $125,000, 
risks to $475,000, premium receipts to $9250, and commission and adminis- 
tration to $4000, 

—The Old Dominion Fire Insurance Company of Portsmouth, Va., char- 
tered in July, 1892, issues a statement showing assets of $106,050, composed 
of cash, $6906 ; loans on first mortgage on real estate, $25,000; stocks and 
bonds, par value, $51,200; call loans secured, $21,000; accrued interest, 
$1050 ; office furniture and supplies, $894. Its capital stock, $100,000, is the 
only liability reported. The company began business on November 1, when 
the foregoing report is dated. Geo. A. Williams is president and W, F. Adan- 
court secretary of the company. 

—The Home Benefit Association of New York, of which Wm, A. Camp, 
ex-manager of the New York Clearing House, is president, is having a pros- 
perous year, and has considerably reduced its liabilities since January 1, Its 
payments for death claims now exceed $883,000, Everett Clapp and Knight 
L. Clapp, formerly connected with the company, are now engaged in other 
lines of business. The present officers and directors are; Wm, A, Camp, 
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president ; J. C. Moore, vice-president and manager; R. D.- Dodge, secre- 
tary ; Chas. N. Noyes, Alfred E. Paillard, Joseph S, Case, Geo. H. Sheldon, 
Chas, E. Tayntor, Col. L. L. Deming. 


—The United States Life Insurance Company has issued a new form of its 
popular guaranteed income policy, which promises the face value of the policy 
at the end of the dividend period selected. After three years extended or 
paid up insurance may be taken, or the company will loan the full amount of 
the reserve. Other equally advantageous options are given, and in addition 
the policy will share in the profits of the company. After two years this policy 


is absolutely indisputable. 
—The sixty-fifth annual report of the Vermont Mutual Fire is out. This 


company has been remarkably successful in its line, its assessments on premium 
notes only averaging 3% per cent per year for sixty-five years. I:s losses 
are mostly small ones, ranging from $1.50 to $500, only five out of 394 during 
the year to August 1, 1892, having been larger than $1500. Premiums and 
assessments amounted to $150,847 and losses to $95,710. The company 
has $56 o80 of assets (excluding $2,706,654 of premium notes) with only $5355 
of liabilities. 

—The Brooklyn warehouse fire has been effectual in impressing on the 
New York Tariff Association the danger arising from fibre stores in prox- 
imity to non-fibre stores. New rates have been made, based on the extent 
of such exposure as follows: On contents of a non-fibre store adjoining a 
fibre store, fifty-five per cent of rate on contents of the latter; when a non- 
fibre store is located between two fibre stores, seventy per cent; when non- 
fibre stores communicate in any way with fibre stores, the contents of both 
pay the same rate. 

— Mayor Grant did a wise and commendable act last week in naming Col, 
J. A. Goulden, the well-known New York city manager of the Penn Mutual 
Life Insurance Company of Philadelphia, as commissioner of education for 
a full term of three years. As the honor was unsolicited on his part, it is the 
more appreciated by the numerous friends who advocated his appointment. 
Among these were such well-known men as ex-Mayor Edson, Fredk. W. 
Devoe, the millionaire manufacturer ; Hon, Fordham Morris, the wealthy at- 
torney; Hon. William B. Ellison, lawyer and Assemblyman; Prof. A. H. 
Dundon, vice-president of the New York City Normal College; Rev. Dr. 
Chas. A. Holt, Episcopal rector ; Port Warden Thomas M,. Lynch, Presi- 
dent Purroy of the fire department, President Martin of the police depart- 
ment, Presiden: Phelan of the dock department, and many others. Although 
not a salaried office, the position of commissioner of education is an import- 
ant one, and the fact that the board has the full control of all the schools, in- 
cluding several colleges, costing $5,000,000 annually, will convey some idea 
of the responsible character of the office. Commissioner Goulden is especi- 
ally well equipped for the position, as he has had ten years’ experience as 
teacher and school principal. He is an officer in the G. A. R., Fordham 
Club, C. B. L., Penn Mutual, and a leading member of the Board of Trade 
of this city, and other well-known organizations, THE SPECTATOR congratu- 
lates the Mayor and the people of New York on the appointment of one of 
the insurance fraternity. 


AUTOMATIC SPRINKLER NOTES. 
—Grinnell sprinklers quenched recent fires in the Madlener & Lackner building 
and the plant of the Kimbal. Organ Company at Chicago. 
—It is stated that the plant of the Desha Lumber and Pianing Company at Ar- 
kansas City, Ark., burned on Monday, was equipped with Walworth sprinklers. 


A NEW SPRINKLER COMPANY. 


A quiet announcement, which probably covers a big deal, is that of the incor- 
poration under New York laws of the General Fire Extinguisher Company of New 
York city. The purpose of the company, as stated, is to manufacture, purchase 
and sell automatic sprinklers and all other fire protective apparatus and app iances, 
including pumps, water wheels, engines, trucks, hose, reels, etc. The capital of 
the company is fixed at $2,000,000, and it is to have branch offices at Providence, 
R. I., and Warren, O. Its first directors are: Frederick Grinnell of Providence, 
R. I.; O. C. Barber of Chicago, Edward O. Richards of New York, Frank H. 
Maynard of Providence, R. I.; George P. Johnson of New York, G. Gunby 
Jordan of Columbus, Ga.; Wm. Neracher of Cleveland, O.; Charles Baird. of 
Akron, O. Officers will be chosen early next month. 

Although we are not yet authorized to publish the entire facts regarding the plans 
of this organization, sufficient is known from which to infer that the purpose of the 
new company is to consolidate the interests of the Neracher & Hill Sprinkler Com- 
pany, the Providence Steam and Gas Pipe Company (makers of the Grinnell), and 
possibly the Kane Automatic Fire Extinguisher Company, and that this is the first 
legal formality in that direction. It will be noted that one of the expressed powers 
of the Grinnell Company, as stated above, is the purchase of sprinklers. A meet- 
ing to arrange some details will be held this week. 

lf this inference respecting consolidation is correct, the sprinkler business will 
doubtless be placed on a higher plane, and much of the destructive c: mpetition of 
the past and present will be done away with. The effect will be chiefly noticeable 
in the improvements in methods of installation which may confidently be expected 
to obtain. Owing to the reduced cost of production and distribution, it is possible 
that the ruinous competitive prices may not be materially increased, and yet be 
made to yield a fair profit. Thus the combination will be a benefit to both the 
producers and the users of automatic sprinklers. 
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